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H1 2020 was an unflattering period for most Slovenian companies as 9 out
of 11 components recorded a YoY decrease in net profit. The effects of the
travel ban, and the lockdown were felt the hardest by Slovenia’s largest oil
retail Petrol, whose net profit was sliced in half amid the sudden drop in oil
prices and the slowdown of economic activity. Afterwards come companies
associated with the transport of goods and services - Luka Koper and
Intereuropa. With economic activity halted both companies posted a
plummeting performance. Note that the same goes for industrial companies
Cinkarna Celje and Unior. Meanwhile the financial sector posted mixed
results with NLB and Triglav posting a lower bottom line performance. On
the flip side Sava Re was able to boost their bottom line by 43% on the back
of recently acquired Vita. With less people traveling through and to Slovenia,
the country’s largest telecom operator Telekom Slovenije also posted a
declining result amid lower roaming revenue and the shift of subscribers to
new, more affordable packages. Finally, as a light at the end of a tunnel
comes Krka with their stellar performance on the back of higher demand for
healthcare products.

Company Key figures

Sales: EUR 804m t +6%
(T KRKA

EBITDA: EUR 273m t +30%
Net profit: EUR 160m t +15%

Sales: EUR 1.5on & -28%
PETROL EBITDA: EUR 64m & -22%
Net profit: EUR 19m & -52%
TelekomSlovenije Sales: EUR 325m ‘ -4%
;t' EBITDA: EUR 104m & -7%
Net profit: EUR 15m  § -24%
GwP: ELR 673.4m B +7%
L]
trlglav EBITDA: N/A
Net profit: EUR 34m & -4%

GWP: EUR 372.3m B +11%

SAVARe EBITDA: N/A
Net profit: EUR 32m t +43%
Sales: EUR 107m ‘ -11%
o
Portof Koper EBITDA: EUR 31.2m & -29%
Net profit: EUR 15m  § -40%

Sales: EUR 73.5m ‘ -9%

@ anmm EBITDA: EUR 6.4m ‘ -12%

Net profit: EUR 1.6m ‘ -45%

[:[: Sales: EUR 88.7m ‘ -4%
2] CINKARNA  csroa: EUR 17.7m ® -15%

Net profit: EUR 9.9m ‘ -21%
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Commentary

Sales experienced growth in all regions, except Slovenia
and Overseas markets

Gross profit went up 11% YoY

Net financial loss amounted to EUR -26.4m, primarily
because of negative FX movement

Sales impacted by drop in quantity sold of petroleum
products (-18.4%), LPG (-15%) & electricity (-12.6%).
Gross profit down -18% as full impact of pandemic
measures was evidenced

Due to decrease in volume sold and increase in opr.
expenses of 5% EBITDA and net profit down

Sales down primarily due to lower roaming revenue
amid COVID-19 pandemic and the shift of subscribers
to new, more affordable packages

When adjusting for the effect of the agreement on the
sale of Planet TV, EBITDA down 1%

GWPs: non-life +6%, life +4%, health +17%.

All non-life classes up besides accident and credit ins.
Gross claims paid at EUR 330.8m (-1.2%); combined
ratio at 92.4% (-0.9 p.p)

CAT events at EUR 12.2m vs EUR 5m in H1 2019
Investment portfolio stood at EUR 3.3bn (-5% in Q1)

GWPs: non-life +10%; life +14.3%, reinsurance + 15%
Non-life mostly up on the back of Slovenian market

Life up on the consolidation of Vita which occurred in May
Gross claims paid +1.6%; combined ratio at 91.7%
Return on inv. portfolio at 1.5% (0.2 p.p. above plan)
Sharp increase in bottom line on the back of Vita

Sales down due to lower throughput which fell 15%
Decline in bulk cargo throughput was further
influenced by EU legislation

Labour costs up 8% to EUR 2.9m

CAPEX at EUR 16m, below plan

Sales down mainly due to a negative impact of Covid-
19 on land transport (-12%)

However, sales 3% higher than planned

11% decrease in sales on the Slovenian market
EBITDA margin at 8.7% (-0.3 p.p. YoY)

Net profit 123% higher than planned

Sales down due to lower production and higher
inventories; sales decline lower than market

OPEX up by 3% and lower sales resulted in EBITDA
drop by 15% and bottom line by 21%

CAPEX at EUR 5.6m which is 28.2% of the planned
amount
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Key figures

Sales: EUR 92.6m  § -30%
¥ -s3%

Net profit: EUR -3.3m ‘ n.a.

EBITDA: EUR 8.8m

Sales: N/A
EBITDA: N/A
Net profit: EUR -2.3m ‘ n.a.

Sales: EUR 260.0m mp 0%
EBITDA: N/A
Net profit: EUR 74m & -22%

Key figures
(weighted agg.)

Sales: EUR 4.1bn ¥ 4%

Net profit: EUR 37m ¥ -13%
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Commentary

Sales down 30% due to coronavirus epidemics as all
companies in the group felt the influence

Impact intensified in Q2, especially April when sales
were down 70%

Depreciation up 9% YoY due to more intensive
investments in equipment last year

In H1 2019, KD Group sold Adriatic Slovenica which
represented 84% of the groups total assets

Financial income amounted to EUR 1.6m (compared to
EUR 154.3m in H1 2019 of which the mentioned sale
accounts for EUR 135.4m)

Net income down YoY due to 2019 sale of Adriatic

NII down 5.6% due to sale of debt securities and
higher volume of cash and balances with central bank
Non-recurring net other income affected by sale of NLB
Vita with EUR 11m

OPEX up 1.2%; CIR at 55.7%

Cost of risk at 85 bps (vs 0 bps in H1 2019)

Gross loans up 1.4% YTD

Commentary

The COVID-19 pandemic took its toll in Q2, with most
companies posting a decrease on both top and bottom
line in H1 with heavyweight Petrol contributing the
most

Net profit was hit hardest by Petrol, Luka Koper and
Intereuropa whose net bottom lines were sliced in half

Important: Please read the references at the end of this report to possible conflicts of interest and disclaimers/disclosures
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Information in this report is intended for informative purposes only and does not represent the solicitation to buy or sell any financial instruments or
participate in any particular trading strategy. The information contained in this report has been obtained from public sources as well as directly from
Companies’ Management. Although we believe our information and price quotes to be reasonably reliable, we do no guarantee their accuracy or
completeness. In addition, the price or value of financial instruments described in this report may fluctuate and realize gains or losses. InterCapital
Securities Ltd, headquartered in Zagreb, Masarykova 1, does not assume any responsibility for the damage caused by the use of information and
projections contained in this report. Opinions expressed in this report constitute current judgment of the author(s) as of the date of this report and are

subject to change without notice.

InterCapital Securities Ltd uses various methods in Company valuations. Among the rest are comparative analyses of peer companies, discounted cash

flow methods and other.

Fundamental analysis is a financial analysis of industries and companies based on factors such as sales, assets, profit, products or services, markets and
management. In conducting fundamental analysis, InterCapital Securities Ltd uses various methods to determine a value of the Issuer. Among the rest,
analysis of comparable companies, discounted cash flow and other methods are being used. Although InterCapital Securities Ltd uses models commonly
accepted in the financial industry and theory, the results of these models depend on plans and information obtained from the Issuer as well as subjective

opinions of analysts.
InterCapital Securities Ltd owns the following issues:

The authors of fundamental analyses in this report are analysts employed at InterCapital Securities Ltd registered in Zagreb, Masarykova 1. InterCapital
Securities Ltd is supervised by Croatian Financial Services Supervisory Agency (HANFA).

Analysts engaged in creation of IC Earnings Overview and/or related persons are not in possession of significant financial interests in one or more financial
instruments which are subject to recommendation or significant conflicts of interest in relation to any of the issuers in accordance with Article 475 of the
Capital Market Act.

The company InterCapital Securities Ltd. acts as a market maker for ADPLRA ZA, PODRRA ZA, HTRA ZA, KOEIRA ZA, ARNTRA ZA, ATGRRA ZA, RIVPRA ZA,
ADRSPA ZA, ADRSRA ZA, KRKG SV, ZVTG SV, PETG SV, POSR SV, TLSG SV.

Fundamental rating values of an Issuer are given according to the following scale:

Strong buy - equities with expected absolute revenue of more than 20% in the monitored time period

Buy - equities with expected absolute return of 10%-20% in the monitored time period

Hold - equities with expected absolute return of -10% to 10% in the monitored time period

Sell - equities with expected absolute return below -10% in the monitored time period

Under review - an issuer might be placed Under Review due to new information which is not included in the analysis.

Up to August 14, 2014 the Hold recommendation was used for equities with an expected return of 0% to 10%, while the Sell recommendation was used
for equities with an expected negative absolute return. Criteria for other recommendation remained unchanged.

Q2 2020 (31 March - 30 June 2020)
Companies which InterCapital Securities Ltd.
Number Share provided investment banking service within
last 12 months

Strong Buy 1 5.9% -
Buy 5 29.4% HT-R-A
Hold 1 5.9% N
Sell 0 0.0% -
Under Review 10 58.8% -

Any investments indicated in the report constitute risk, are not readily available in all jurisdictions, can be illiquid and may not be suitable for all investors.
Value or income realized on any one investment mentioned in the report may vary. If a financial instrument is denominated in a currency other than an
investor's currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results.
Investors must make their own informed investment decisions without depending on this Recommendation. Only investors with sufficient knowledge and

expertise in financial dealings who are able to evaluate risk and return may consider investing in any form of securities or markets indicated herein.

InterCapital Research Contacts

Tea Pevec Filip Gracin Dino Diirrigl
Head of Research Analyst Analyst
Phone: + 385 (0)14825 867 Phone: + 385 (0)1 4825 858 Phone: + 385 (0)1 4825 857

E-mail: tea.pevec@Intercapital.hr E-mail: filip.gracin@Intercapital.hr E-mail: dino.durrigl@Intercapital.hr
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Before entering into any transaction in financial instruments, please take into consideration you might assume, as a result of transactions in such
instruments, financial commitments and other additional obligations, including contingent liabilities, additional to the cost of acquiring the instruments.
Investment in financial instrument may assume risks involved in trading such instruments, such as: Market risk (the risk that changes in market prices
have adverse effect on financial instrument), Liquidity risk (the risk that an investor cannot easily sell or buy a specific financial instrument at a certain
point in time, or is only able to do so on terms that are considerably poorer than the norm in an active market at any time), Interest rate risk (the risk
that changes in interest rates have adverse effect on the value of a financial instrument), Currency risk (exchange rates fluctuate and financial instruments
that are registered in foreign currency can entail currency risk), Economic risk (risk of economic fluctuations, including risk between countries and different
economies, on the value of financial instruments), Country risk (this refers to the economic factors that could have a significant impact on the business
environment in the country in which the financial instrument is registered), Counterparty risk (the risk that a counterparty will not meet his contractual
obligations in full), Settlement risk (the risk related to a counterparty not meeting the contractual obligations on the settlement date). More specifically,
risks associated with shares may involve the following risks: Company risk (in the event of bankruptcy, the shareholder may lose the funds that it
originally contributed since priority is not given to shareholders’ claims during bankruptcy proceedings), Price risk (the price of shares may fall and/or rise
without it being possible to predict the timing or duration of such fluctuations), Dividend risk (the amount of dividends, if any, which investors receive
from their shareholdings, is determined by the profits of the company in question and its dividend policy. Dividend payments may cease should the
company suffer losses.)

Protection of copyright and data base contained in this Recommendation is of great importance. The report may not be reproduced, distributed or
published by any person for any purpose without prior consent given by InterCapital Securities Ltd. Please cite source when quoting. All rights are

reserved.
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