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Business description and future business development plan 
 
The business year 2024 was marked by the continued growth of regional and global stock indices, which 
ultimately brought positive developments in all business segments of the company. The company has 
also taken a concrete step in the implementation of the geographical diversification strategy and, in 
addition to Croatia, Slovenia and Eurex, has become a member of another EU stock exchange 
(Romania). Below we present a brief overview by business areas:  

 Brokerage Department. In addition to brokerage services on regional stock exchanges, we 
continued to invest in expanding the client base for foreign trading, which in 2024 represented 
the bulk of the department's volume and revenue. In the regional markets, we maintained our 
leading position in total trading for another year with a share of 29% on the Zagreb Stock 
Exchange and 25% on the Ljubljana Stock Exchange.  

 Market Infrastructure Operations (Custody and Depositary Affairs).  Strong emphasis continues 
to be placed on the development of custody services in Croatia and Slovenia, and in 2024 we 
maintained our leading position among non-banking institutions with total assets of over EUR 
4.3 billion. Significant growth compared to 2023 was ensured by the successful acquisition of 
clients in the transaction account segment.  

 Analysis Department. During the year, we published over 500 publications for our clients, 
including macroeconomic analysis for regional markets, Equity Outlook and IC Company 
Analysis for leading regional issuers.  

 Trading for your own account. In the segment of operating on own account, we are pleased with 
the fact that we are continuously the leading market maker (specialist trade) on the Zagreb 
Stock Exchange and the Ljubljana Stock Exchange with a total of 26 active mandates (shares 
and ETFs), while on the Romanian market we have added 2 new mandates (stocks and ETFs). 
After an extremely challenging 2023, positive developments in regional equity markets in 2024 
ensured an adequate return on investment within specialist trade.   

 

We received recognition for our business in the form of the annual award of the Zagreb and Ljubljana 
Stock Exchanges for the best member, the prestigious international EMEA Finance award for the leading 
investment company and broker in Croatia and Slovenia, and the Focus Economics award for 
macroeconomic forecasts. All these awards are a confirmation of the company's excellence and proof 
of continuous investment in employee education and will be an additional incentive for us to further 
improve our services. 

In conclusion, it should be noted that we are proud of the achievements in 2024 and, regardless of the 
geopolitical turbulence and inflationary pressures that are still present, we are entering 2025 with a dose 
of optimism, especially regarding the potential for further growth of regional equity markets. On the other 
hand, the medium-term perspective for the development of the regional equity market remains a concern 
due to the relatively small number of active market participants and the lack of interest in implementing 
new capital issues. Therefore, the company's strategy will continue to be primarily focused on the 
geographical expansion of brokerage and custody operations, as well as further optimization and 
digitalization of business processes.  

 
Financial instruments and risk management 
A financial instrument is a contract that gives rise to a financial asset of one company and a financial 
liability of another company. The Company has classified its financial assets in the category at fair value 
through profit or loss, available for sale and loans and receivables. The classification depends on the 
purpose for which the financial asset was acquired. Management classifies financial assets at initial 
recognition. 

A more detailed description of financial instruments and risk management is available in note 20 below.
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Independent Auditor’s Report  
  
To the Owner of INTERKAPITAL vrijednosni papiri d.o.o. 
 

Report on the audit of the financial statements 
 

Our opinion  
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
INTERKAPITAL vrijednosni papiri d.o.o. (the “Company”) as at 31 December 2024, and the financial 
performance and cash flows for the year then ended in accordance with International Financial 
Reporting Standards as adopted by the European Union.  

Our opinion is consistent with our additional report to the Audit Committee dated 24 April 2025.  

What we have audited 
The Company’s financial statements comprise:   

● the statement of comprehensive income for the year ended 31 December 2024; 
● the statement of financial position as at 31 December 2024; 
● the statement of changes in equity for the year then ended; 
● the statement of cash flows for the year then ended; and 
● the notes to the financial statements, comprising material accounting policy information and 

other explanatory information.  
 

Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the financial statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Independence 
We are independent of the Company in accordance with the International Code of Ethics for 
Professional Accountants (including International Independence Standards) issued by the 
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other 
ethical responsibilities in accordance with the IESBA Code. 

To the best of our knowledge and belief, we declare that we have not provided non-audit services that 
are prohibited under Article 5(1) of Regulation (EU) No 537/2014, and furthermore, we have not 
provided any non-audit services to the Company in the period from 1 January 2024 to 31 December 
2024. 
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Key audit matters  
Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the financial statements of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we 
do not provide a separate opinion on these matters.   

Key audit matter How our audit addressed the key audit matter 

Recognition of fee revenue 
Refer to Note 3 to the financial statements 
under heading Income from commissions 
and fees for investment services and Note 
2 under heading Material accounting policy 
information for further information. 
 
The Company has recognized revenues 
from fees and commissions of EUR 4.030 
thousand for the period ended 31 
December 2024. 
 
Although the transactions within the 
revenue streams are unified and revenue 
recognition is not complex, we focused on 
this area due to the higher risk and 
significance of these items to the 
Company's financial statements. 
 
 

Our audit approach to revenue was based on test of 
operating effectiveness of controls and substantive 
audit testing of transactions as described below. 
 
On the sample basis, we compared the recognised 
revenues with the invoices for the investment 
services. 
 
We performed operating effectiveness of controls 
and recalculated the custody fee (revenue from 
custody and administration) by multiplying each 
fund’s net asset value (“NAV”) with the custody fee 
percentage.  
 
We performed operating effectiveness of controls on 
brokers transactions at local and foreign market 
which was the basis for the calculation of brokers’ 
fee. We compared the brokers fee percentage with 
the pricing list. 
 
We also traced the selected sample of revenue 
transactions to the bank statements to confirm the 
fees were received.  

 
 

Reporting on other information  
Management is responsible for the other information. The other information comprises the 
Management Report, but does not include the financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears 
to be materially misstated.  

With respect to the Management Report, we also performed procedures required by the Accounting 
Act in Croatia. Those procedures include considering whether the Management Report is prepared in 
accordance with the requirements of Article 24 of the Accounting Act. 

Based on the work undertaken in the course of our audit, in our opinion:  

● the information given in the Management Report for the financial year for which the financial 
statements are prepared is consistent, in all material respects, with the financial statements;  

● the Management Report has been prepared in accordance with the requirements of Article 24 of 
the Accounting Act. 
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In addition, in light of the knowledge and understanding of the Company and its environment obtained 
in the course of the audit, we are required to report if we have identified material misstatements in the 
Management Report and other information that we obtained prior to the date of this auditor’s report. 
We have nothing to report in this regard. 
 

 

Responsibilities of management and those charged with governance for the financial 
statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards as adopted by the European Union and 
for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Company’s financial reporting 
process. 
 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

● Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

● Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.  

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

● Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
independent auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our independent auditor’s report. However, future events or 
conditions may cause the Company to cease to continue as a going concern.  

● Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 
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We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
actions taken to eliminate threats or safeguards applied.  

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our independent auditor’s report unless 
law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.  
Report on other legal and regulatory requirements 
Appointment 

We were first appointed as auditors of the Company on 19 July 2022. Our appointment has been 
renewed annually by shareholder resolution with the most recent reappointment on 4 July 
2024, representing a total period of uninterrupted engagement appointment of three years. 
 

Other legal and regulatory requirements 
Pursuant to Ordinance on structure and contents of the annual financial statements of investments 
firms (Official Gazette: 150/22) (“Ordinance”), the Company's Management Board prepared 
statements shown in the section Regulatory financial statements under headings Statement of 
financial position, Statement of comprehensive income, Statement of cash flows and Statement of 
changes in equity for the year ended 31 December 2024 (“Forms”), together with information on the 
reconciliation of the Forms with the Company's financial statements prepared in accordance with the 
International Financial Reporting Standards adopted in the European Union. Preparation of these 
Forms is the responsibility of the Company’s Management Board and the Forms are not an integral 
part of these financial statements, but contain information in accordance with Ordinance. Financial 
information in the Forms is derived from the financial statements of the Company prepared in 
accordance with International Financial Reporting Standards as adopted in European Union presented 
on pages 10 to 46 and adjusted in accordance with the Ordinance. 
 

The certified auditor engaged as partner on the audit resulting in this independent auditor's report is 
Marija Mihaljević. 

 
PricewaterhouseCoopers d.o.o.      
Heinzelova 70, Zagreb    
28 April 2025      

 
 

Tamara Maćašović                                                                                 Marija Mihaljević 
Member of the Management Board                                                       Certified auditor 

 
  Original report is signed in Croatian language 

 
This version of our report is a translation from the original, which was prepared in Croatian language. All possible care has been 
taken to ensure that the translation is an accurate representation of the original. However, in all matters of interpretation of 
information, views or opinions, the original language version of our report takes precedence over this translation. 
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Statement of comprehensive income 
for the year ended December 31, 2024  

 

  2024 2023 
 Note EUR'000 EUR'000 

    
Income from commissions and fees for investment services 3 4,030 3,486 
Expenses from commissions and fees for investment services  4 (1,567) (1,085) 
Net income from commissions and fees   2,463 2,401 
Realized gains from financial assets at fair value through profit 
or loss  692 645 
Realized losses from financial assets that at fair value through 
profit or loss  (348) (509) 
Net realized gains  344 136 
Unrealized gains on financial assets at fair value through profit 
or loss  16 25 
Unrealized losses on financial assets at fair value through profit 
or loss  (18) (10) 
Net unrealized gains  (2) 15 
Interest income  5 656 321 
Interest expense   (64) (85) 
Net interest income  592 236 
Foreign exchange gains  61 48 
Foreign exchange losses  (41) (57) 
Net foreign exchange gains/(losses)  20 (9) 
Income from dividends, profit shares and other securities  65 40 
Other income  158 90 
Total other income  223 130 
Amortization 9,10,11 (104) (87) 
Employee expenses 6 (1,058) (916) 
Other expenses 7 (616) (484) 
Total other expenses  (1,778) (1,487) 
    
Profit before tax  1,862 1,422 
Income Tax 8 (327) (244) 
Net profit  1,535 1,178 
Other comprehensive profit  - - 
Total comprehensive income  1,535 1,178 
    

Notes shown on the following pages form an integral part of these financial statements. 
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Statement of financial position 
As at 31 December 2024 

  
31 December 

2024 
31 December 

2023 
 Note EUR'000 EUR'000 
    
Fixed assets    
Property, plant and equipment 9 315 343 
Right-of-use assets 10 195 201 
Intangible assets 11 55 67 
Other receivables 14 8 8 
Deferred tax assets 8 22 14 
  595 633 
Current assets    
Financial assets at fair value through profit or loss 12 2,341 1,577 
Receivables from investment services  13 997 825 
Loans and receivables  - 38 
Other receivables 14 740 1,618 
Cash and cash equivalents 15 1,091 416 
  5,169 4,474 
    
TOTAL ASSETS  5,764 5,107 
    
Equity and reserves    
Shared capital 16 1,100 1,100 
Capital reserves 16 2,215 1,465 
Profit for the year  1,535 1,178 
   4,850 3,743 
Long-term liabilities    
Lease liabilities 10 144 158 
    
  144 158 
Short-term liabilities    
Liabilities for purchased securities 17 187 546 
Loans liabilities  - 309 
Trade payables   148 108 
Liabilities to employees  184 165 
Liabilities for taxes and contributions  199 41 
Lease liabilities 10 44 37 
Other liabilities  8 - 
  770 1,206 
    
TOTAL LIABILITIES  5,764 5,107 
    

Notes shown on the following pages form an integral part of these financial statements. 
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Statement of changes in equity 

for the year ended December 31, 2024 

  Issued 
capital 

Capital 
reserves 

Retained 
earning  

Profit for 
the year Total  

  EUR'000 EUR'000 EUR'000 EUR'000 EUR'000 
        
Balance on January 1, 2023 1,062 265 - 1,180 2,508 
Profit for the period - - - 1,178 1,178 
Other comprehensive income - - - - - 
Total Comprehensive Income for the 
Period  - - - 1,178 1,178 

Transfer - - 435 (435) - 
Other non-proprietary capital changes - - (17) - (17) 
Increase of subscribed capital 38 - - - 38 
Other payments made by the owner - 1,200 - - 1,200 
Dividend Payments - - (418) - (418) 
Balance on 31 December 2023 1,100 1,465 - 1,178 3,743 
            
Balance on January 1, 2024 1,100 1,465 - 1,178 3,743 
Profit for the period - -  1,535 1,535 
Other comprehensive income - - - - - 
Total Comprehensive Income for the 
Period  - - - 1,535 1,535 

Transfer - - 1.178 (1,178) - 
Other payments made by the owner - 750 - - 750 
Dividend payments - - (1.178) - (1,178) 
Balance on 31 December 2024 1,100 2,215 - 1,535 4,850 

Notes shown on the following pages form an integral part of these financial statements. 
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Statement of cash flows 
for the year ended December 31, 2024 

    2024 2023 
    
  Note EUR'000 EUR'000 
      
 Net cash flow from operating activities   844 511 
 Profit before tax   1,862 1,422 
Adjustments:    

Amortization  9, 10, 11 104 87 
Write-off of tangible assets  - - 
Interest income 5 (656) (321) 
Interest expense  64 85 
Net exchange differences  (20) 9 
Net unrealized and realized (gains)/losses   (342) (151) 
Other adjustments  (3) (41) 
Changes in assets and liabilities:    

(Increase)/decrease in receivables based on 
investment services performed 

 (172) (156) 

(Increase)/Decrease in Other Receivables   880 (1,141) 
(Increase) of financial assets at fair value through 
profit or loss  

 (402) 505 

 Increase in liabilities for purchased securities   (359) 233 
Increase in other liabilities  103 82 
Income Tax Paid  (215) (102) 
     

 Net cash flow from investing activities   671 159 
Interest income   656 321 
(Expenses)/receipts for granted loans and 
receivables   38 (38) 

(Increase) investment in intangible assets 11 - (2) 

(Increase)/ decrease in investment in tangible 
assets 9 (23) (122) 

      
 Net cash flow from financial activities   (840) (728) 
Repayment loans  (3,829) (4,953) 
Loans received  3,529 3,527 
Interest paid  (73) (90) 
Formed capital reserves  750 1,200 
Increase of subscribed capital  - 38 
Reduction of lease liabilities  (39) (32) 
Dividend Payments   (1,178) (418) 
     

Net increase in cash and cash equivalents   675 (58) 

Cash and cash equivalents at the beginning of the 
period  

 416 474 

Cash and cash equivalents at the end of the 
period 15 1,091 416 
        

Notes shown on the following pages form an integral part of these financial statements. 
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1. General information  
History and foundation 

INTERKAPITAL vrijednosni papiri d.o.o., Zagreb (the "Company") is a limited liability company for securities 
trading, established in Zagreb by the Memorandum of Incorporation of 28 January 2002 and started 
operating in mid-April 2002.  

The company was registered at the Commercial Court in Zagreb on February 12, 2002. The Securities 
Commission of the Republic of Croatia issued a license for trading in securities to the Company on 31 
January 2002. The Society's headquarters are in Zagreb, Masarykova 1. The company is 100% owned by 
INTERKAPITAL d.d., Zagreb.  

On 9 July 2009, the Company received a decision from the Croatian Financial Services Supervisory Agency 
("HANFA") for the provision of investment services and performance of investment activities and related 
ancillary services under the Capital Market Act. 

The company is supervised by HANFA. The company is a member of the Zagreb Stock Exchange, the 
Central Depository and Clearing Company, the Ljubljana Stock Exchange, Eurex and the IPO Partner of 
the Warsaw Stock Exchange.  

Core business  

The Company's core business activities include the purchase and sale of securities on behalf of clients, 
trading in securities on own account, trading in securities for speculative purposes and custody activities.  

Members of the Management Board  

Danijel Delač - President of the Management Board  

Denis Jurinić – Member of the Management Board  

Andrej Erjavec – procurator  

Marko Švagelj – procurator 

Matko Maravić – procurator  

The basis of preparation 

The Company's financial statements are prepared in accordance with the International Financial Reporting 
Standards adopted by the European Union ("IFRS").  

The financial statements are prepared in accordance with the historical cost principle, except for financial 
assets at fair value through profit or loss, which are measured at fair value. Accounting policies have been 
applied consistently, except where otherwise noted. 

The financial statements are prepared in accordance with the going concern basis of preparation. 

Functional and reporting currency 

The financial statements are prepared in euros ("EUR"), which is the currency of the primary economic 
environment in which the Company operates ("functional currency") and are rounded to the nearest 
thousand, unless otherwise indicated. 
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1. General information (continued) 

Accounting Judgments and Estimates  

In applying the accounting policies described in Note 2, the Company's Management makes judgments, 
estimates and assumptions about the book values of assets and liabilities, which are not available from 
other sources. Estimates and assumptions are based on historical experiences and other factors that are 
considered relevant. Actual results may differ from the stated estimates. The judgments and assumptions 
on the basis of which the estimates were made are continuously reviewed. Changes in accounting 
estimates are recognized in the period of revision of the estimate if the change affects only that period, or 
in the period of revision of the estimate and in future periods if the change affects both current and future 
periods. 

2. Material accounting policy information 
Income and expenses from commissions and fees for investment services  
Revenues generated during the Company's regular operations are recognized in the amount of the 
transaction price. The transaction price is the amount of compensation that the Company expects to be 
entitled to in exchange for the service performed, excluding amounts charged on behalf of third parties. 
Revenue are recognized net from discounts and value added tax. The company provides services with 
variable prices. If the Company transfers control of a service over time and therefore fulfills the performance 
obligation over time, revenue from the provision of services is recognized in the accounting period in which 
the services are provided.  

Income from commissions and fees for investment services provided consists of commissions for brokerage 
services in the sale and purchase of securities, income from the activities of issuing agents and consulting 
services, and income from storage and administration fees. Revenue is recognized in profit or loss per 
service. 

Expenses arising from commissions and fees for investment services provided consist mainly of 
commissions for services to stock exchanges, securities depositories and settlement services. The expense 
is recognized in the profit and loss account upon receipt of the service.  

Realized and unrealized gains and losses from financial assets 
Gains and losses from financial assets include gains and losses on the basis of sales (realized gains and 
losses) and changes in the fair value of financial assets and liabilities measured at fair value through profit 
and loss (unrealized gains and losses) held for trading in own name and own account. 

Interest income and expenses 
Interest income and expense are recognized in the profit and loss account for all interest-bearing 
instruments on an accrual basis and using the effective interest rate method. Interest income includes 
coupons earned from investments in fixed-income debt securities, interest on bank accounts and loans 
given. Interest expense on lease obligations and loans received.  

Dividend income 
Income from dividends based on investments in equity securities is recognized in the profit and loss account 
at the time of the entitlement to receive dividends.  
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2. Material accounting policy information (continued) 

Foreign currency 
Transactions denominated in foreign means of payment are converted into EUR at the exchange rate 
valid on the date of the transaction.  

Monetary assets and liabilities denominated in foreign means of payment are converted into functional 
currency on the day of the report at the middle exchange rate of the Croatian National Bank valid on 
that day. Exchange differences arising from the conversion of foreign means of payment are recognized 
in profit or loss.  

Lease liabilities 
On the lease commencement date, the Company recognizes lease liabilities, measured at the present 
value of the lease payment, to be made during the lease term. Lease payments include fixed payments 
(including payments that are essentially fixed) minus lease incentives received, variable lease payments 
that depend on an index or rate, and amounts expected to be paid under a residual value guarantee.  

The Company applies a uniform recognition and measurement approach for all leases, except for short-
term leases (with an agreed term of up to 12 months) and low-value leases (up to EUR 4,350). The 
Company recognizes lease liabilities for the payment of lease and right-of-use assets that represent the 
right to use the property in question. Right-of-use assets are depreciated in a straight line over less than 
the lease period and the estimated useful life of the asset. 

Employee benefits 
Obligations for pensions and other obligations after retirement 

In the course of regular operations, the Company performs regular payments of contributions on behalf 
of its employees who are members of mandatory pension funds in accordance with the law. The 
Company has no other pension arrangements than those within the state pension system of the 
Republic of Croatia. The Company, as an employer, is obliged to calculate and pay a percentage of the 
current gross salary of employees to the pension insurance, and these costs are debited from the profit 
and loss account in the period in which the employees receive remuneration for work. The Company 
has no obligation to pay pensions to employees in the future. 

Long-term employee benefits 

The Company recognizes provisions for long-term employee benefits on a straight-off basis over the 
period in which the award is earned, based on the actual number of years of service. 

Short-term employee benefits 

A company recognizes a bonus liability when there is a contractual obligation or past practice that gives 
rise to a derivative obligation. Further, the Company acknowledges the liability for accumulated 
absenteeism benefits with  

Taxation 
The Company calculates taxes in accordance with the Croatian Tax Act. Corporate income tax is 
calculated on the basis of taxable profit, which is accounting profit increased and reduced by individual 
items, in accordance with the Corporate Income Tax Act and Ordinance and other applicable legal 
regulations. 

Corporate income tax consists of current and deferred tax. The current tax liability of the Company is 
calculated by applying the rate of 18% to taxable profit. Deferred taxes refer to temporary tax differences.  
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2. Material accounting policy information (continued) 

Property, plant and equipment 

Property, plant and equipment are initially recognized in the statement of financial position at acquisition 
cost and subsequently reported less accumulated depreciation and accumulated impairment losses. 
The acquisition cost includes the purchase price, and all costs directly related to bringing the asset into 
working condition for its intended use.  

The costs of current maintenance and repairs, replacement and investment maintenance of a smaller 
scale, which do not lead to an increase in future economic benefits, are recognized as an expense when 
incurred. Costs of significant investment maintenance and replacement, which objectively lead to an 
increase in future economic benefits, are capitalized. 

Gains and losses based on the disposal or disposal of real estate, plant and equipment are reported in 
the income statement in the period in which they arose. 

On each reporting date, the Company reviews the carrying amounts of property, plant and equipment 
to determine whether there is any indication that an impairment loss has occurred. 

Depreciation is included in the income statement according to the straight-line method through the 
estimated useful life of property, plant and equipment. The estimated useful life, residual value, and 
depreciation methods are reviewed at each reporting date, including a change in the expected 
framework for the consumption of economic benefits. Assets in preparation are not depreciated. The 
average estimated useful life of each asset is as follows: 

 2024 2023 

Buildings 40 years 40 years 

Plant and equipment 4 to 8 years 4 to 8 years 

Vehicle 8 to 10 years 8 to 10 years 

Depreciation is calculated starting from the first day of the following month in which the tangible asset is 
put into use. 

Intangible assets 
Intangible assets are initially recognized in the statement of financial position at acquisition cost and 
subsequently recognized at acquisition value less accumulated depreciation and accumulated 
impairment losses. Amortization of intangible assets is calculated on a straight-line basis over the 
estimated useful life. The estimated useful life and depreciation method are reviewed at the end of each 
year. The average estimated useful life of an intangible asset is 8 years. A subsequent expense relating 
to an already recognized object of an intangible asset is capitalized only in the event that there is an 
increase in future economic benefits that will flow to the Company. Any other subsequent expense is 
recognized as an expense in the period in which it is incurred. 
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2. Material accounting policy information (continued) 

Right of use assets 

The company rents office space and cars. The Company has applied a modified approach and, in 
accordance with the provisions of IFRS 16, as a lessee, it uses exceptions in the recognition of the lease 
of assets of "low value" and short-term leases, i.e. leases with a period of 12 months or less. 

The Company recognizes lease liabilities for lease payments and right-of-use assets representing the 
right to use the underlying asset. Right-of-use assets are depreciated on a straight-line basis over the 
shorter of the lease period and the estimated useful life of the asset. 

Right-of-use assets are measured at a cost, which consists of:  

• the amount of the initially measured lease liability, 

• the amount of lease payments incurred before the date of application minus the incentives received,  

• The initial direct costs, such as  

• the costs incurred to bring the assets to their initial state in relation to the conditions required in the 

lease agreements.  

If the Company has a reasonable belief that it will use the purchase option, the right use of the asset is 
amortized according to the useful life of the asset. Depreciation of assets included in the right to use the 
asset is calculated using the straight-line method in accordance with its useful life. Business premises 
are depreciated over a period of 6 years, and vehicles over a period of 4 to 7 years. 

 
Cash and cash equivalents. 

Cash and cash equivalents include cash on hand and bank accounts with maturities of up to three 
months.  
 
Financial instruments  

The classification of financial assets depends on the purpose for which the financial asset was acquired. 
Management classifies financial assets upon initial recognition.  

Financial assets and liabilities at amortized cost 

Financial assets at amortized cost include cash, loans and receivable. Financial liabilities at amortized 
cost include liabilities to suppliers and other liabilities, as well as lease and loan liabilities. 
 

Financial assets at fair value through profit or loss account 

The financial instruments included in this portfolio are financial instruments held for trading purposes 
that are purchased to profit from short-term price movements or brokerage commissions or are included 
in a portfolio where there is a short-term profit pattern. All related realized and unrealized gains and 
losses are included in the statement of comprehensive income under "Net unrealized and realized gains 
of financial assets at fair value through profit and loss".  
 
Interest earned while holding these instruments is shown in the statement of comprehensive income 
under "Interest income". All purchases and sales of instruments held for trading are recognized on the 
day the trade is executed, which is the date on which the Company commits to buy or sell the asset.  
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2. Material accounting policy information (continued) 
Impairment of assets 

The Company applies a three-step impairment model for financial assets measured at amortized cost, 
based on changes in credit quality since initial recognition. A financial instrument that is not credit-
impaired at initial recognition shall be classified in Tier 1. In step 1, credit loss adjustments are calculated 
as a 12-month expected credit loss. If the Company determines a significant increase in credit risk from 
initial recognition, the asset is transferred to Tier 2 and credit loss adjustments are calculated as the 
expected credit loss over the life of the asset. In level 3, it is allocated to financial assets that are in 
default status at the reporting date, and credit loss adjustments are calculated as expected credit losses 
over the life of the asset. 

At each reporting date, the Company measures and recognizes, based on an estimate of future 
conditions, an expected credit loss for financial assets measured at amortized cost. The impairment is 
based on an expected credit loss model, the measurements of which reflect: 

• an unbiased and probability-weighted amount that is determined on the basis of an estimate of 
a number of possible outcomes; 

• time value of money, 
• reasonable and substantiated information that is available at no undue cost or effort at the 

reporting date, on past events, current conditions and forecasts of future economic 
circumstances. 

 
In the statement of financial position, financial assets that are measured at amortized cost are reported 
less the value adjustment for expected credit losses. For receivables, the Company uses a simplified 
model of expected credit losses applying lifetime expected credit losses. Changes in value adjustments 
are charged to the profit and loss account. 

Derecognition of financial assets 

A firm shall cease to recognize a financial asset only when the contractual rights to the cash flow from 
the financial assets cease; or when the Company transfers the financial assets and underlying risks and 
returns on ownership to another company. 

If the Company fails to transfer or retain all material risks and returns and continues to control the 
transferred assets, the Company recognizes ownership of the assets and related liabilities for amounts 
it could pay. If the Company retains substantially all risks and returns on ownership of the transferred 
assets, the Company shall continue to recognize the financial assets and certain secured liability under 
the Proceeds loan.  

Financial obligations 

Financial liabilities are classified as either financial liabilities "through profit or loss account" or "other 
financial liabilities".  

Other financial liabilities 

Other financial liabilities, including loans received, are initially recognized at fair value, excluding 
transaction costs.   

Other financial liabilities are subsequently recognized at amortized cost using the effective interest rate 
method, with interest expense recognized at the effective interest rate method.   

Derecognition of a financial liability 

The Company shall cease to recognize a financial liability only if it has disappeared, i.e. if the contractual 
obligation has been settled, corrected or has expired. 
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2. Material accounting policy information (continued) 
Derivative financial instruments 

As part of regular operations, the Company concludes contracts on derivative financial instruments for 
the purpose of managing the risks to which it is exposed.  

The Company uses financial derivatives by applying documented policies approved by the Management 
Board, which contain the principles for using financial derivatives. Derivative financial instruments are 
initially recognized at cost, including transaction costs, and subsequently measured at fair value. 

Fair values are determined based on quoted prices in the market, using discounted cash flow methods 
and option pricing methods, as applicable. All derivatives with a positive value are reported as assets, 
while all derivatives with a negative value are reported as liabilities.  

Gains and losses from transactions in derivative financial instruments and changes in their fair values 
are recognized directly in profit or loss account.  

Provisions 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result 
of a past event and when it is probable that the settlement of the obligation will require an outflow of 
resources embodying economic benefits. The amount recognized as a provision is the best estimate of 
the expenditure required to meet the present liability at the reporting date, taking into account the risks 
and uncertainties inherent in events and circumstances.  

If the provision is measured by the expected cash flows estimated to settle the obligation, the amount 
of the provision is the present value of the expected expenditure required to settle the obligation.   

Managing funds in the name and on behalf of third parties 

The Company manages funds in the name and on behalf of legal entities and individuals and charges 
a fee for these services. Given that these assets do not represent the Company's assets, they are 
excluded from the Company's statement of financial position. 

 

Adoption of new and amended International Financial Reporting Standards ("IFRSs")  

Adoption of new or a revised standards and interpretations 

The following amended standards became effective from 1 January 2024 and are endorsed by EU, but 
did not have any material impact on the Company:  

• Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 

September 2022 and effective for annual periods beginning on or after 1 January 2024. 

• Classification of liabilities as current or non-current – Amendments to IAS 1 (originally issued 

on 23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, 

ultimately effective for annual periods beginning on or after 1 January 2024). 

• Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: 

Supplier finance arrangements (published on 25 May 2023 and effective for annual periods 

beginning on or after 1 January 2024). 
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2. Material accounting policy information (continued) 

Adoption of new and revised International Financial Reporting Standards ("IFRS") (continued) 

New accounting pronouncements endorsed by the EU  

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023 and effective for annual 

periods beginning on or after 1 January 2025). The Company does not expect the amendments to have 

a significant impact on its financial statements. 

New accounting pronouncements not endorsed by the EU  

Certain new standards and interpretations have been issued that are mandatory for annual periods 

beginning on or after 1 January 2025, or later, which are not endorsed by EU, and which have not been 

previously adopted by the Company.  

• Amendments to the classification and measurement of financial instruments – Amendments to 
IFRS 9 and IFRS 7 (issued on 30 May 2024 and effective for annual periods beginning on or 
after 1 January 2026). 

• Annual Improvements to IFRS Accounting Standards (published in July 2024 and effective from 
1 January 2026). 

• Contracts Referencing Nature-dependent Electricity Amendments to IFRS 9 and IFRS 7 (Issued 
on 18 December 2024 and effective from 1 January 2026IFRS 19 Subsidiaries without Public 
Accountability: Disclosures (published on 9 May 2024 and effective for annual periods beginning 
on or after 1 January 2027). 

• IFRS 19 Subsidiaries without Public Accountability: Disclosures (Issued on 9 May 2024 and 
effective for annual periods beginning on or after 1 January 2027). 

• IFRS 14 Regulatory Deferral Accounts (issued on 30 January 2014 and effective for annual 
periods beginning on or after 1 January 2016). 

• Sale or Contribution of Assets between an Investor and its Associate or Joint Venture – 
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual 
periods beginning on or after a date to be determined by the IASB). 

 

Unless otherwise stated above, the new Standards and Interpretations are not expected to have a 

significant impact on the Company's financial statements. 
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3. Income from commissions and fees for investment services  

 2024 2023 
 EUR'000 EUR'000 
   
Income from fees for intermediation services on foreign markets 2,002 1,927 
Revenues from fees for intermediation services on the domestic market 728 586 
Income from publishing agent and consulting services 81 100 
Revenue from storage and administration fees 1,180 839 
Revenues from research analyses and other revenues 39 34 
 4,030 3,486 
   

4. Expenses from commissions and fees for investment services 

 2024 2023 
 EUR'000 EUR'000 
   
Commission costs on stock exchanges 486 276 
Commission costs of foreign brokers and related representatives 291 219 
Commission of the central clearing depository company 487 316 
Software cost 118 105 
Bloomberg Cost 80 104 
Banking services 44 30 
SWIFT costs 23 18 
Other costs 38 17 
 1,567 1,085 
   

5. Interest income  

 2024 2023 
 EUR'000 EUR'000 
   
Interest income from financial instruments 27 - 
Other income from interest 629 321 
 656 321 
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6. Employee expenses 

 2024 2023 
 EUR'000 EUR'000 
   
Costs of net salaries and compensation of employees 692 588 
Costs of taxes, surcharges, and contributions from and on wages and 

benefits 
366 328 

 1,058 916 
   

As of December 31, 2024, the Company had 25 employees (2023: 24 employees). 

During 2024, the Company paid EUR 163 thousand (2023: EUR 144 thousand) of pension contributions 
to mandatory pension insurance funds with a defined contributions amount related to its employees. 

7. Other expenses 

 2024 2023 
 EUR'000 EUR'000 
Costs of outsourcing services 90 32 
Cost of taxes, contributions, membership fees and other benefits 51 47 
Maintenance cost 42 27 
Material and energy costs 25 25 
Cost of SKDD 47 42 
Cost of consulting services 53 61 
Cost of insurance premiums 18 18 
Postage and shipping cost 8 5 
Cost of telecommunications 40 13 
Cost of utility fees 8 7 
Cost of representation 27 23 
Education and literature costs 16 21 
Business travel expenses 15 18 
Donations 1 5 
Reimbursement of expenses to employees 114 98 
Other costs  61 42 
 616 484 

The agreed audit fee for 2024 is 13 thousand euros (2023: 11 thousand euros). 
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8. Income Tax 

Income tax is calculated by applying the statutory tax rate of 18% to the Company's taxable profit (2023: 

18%).  

The reconciliation of income tax for the year with the income shown in the Statement of Comprehensive 

Income is as follows:  

 2024 2023 
 EUR'000 EUR'000 
   
Accounting profit before tax 1,808 1,348 
Non-taxable expenses 208 186 
Non-taxable income (172) (144) 
Tax base 1,844 1,390 
Tax rate 18% 18% 
Tax expense for the year 332 250 
Reversal/(recognition) of deferred tax assets based on temporary 

differences (8) (6) 
Non-deductible Income Tax from Branch 3 - 
Income Tax Expense 327 244 
   
Effective tax rate 18,09% 18,10% 
   
   

   

 2024 2023 
 EUR'000 EUR'000 
   
Current tax expense    
Current income tax expense 332 250 
Deferred tax    
Cancellation/(creation) of temporary differences on long-term provisions (8) (6) 
Non-deductible Income Tax from Branch 3 - 
Income Tax Expense 327 244 
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8. Income Tax (continued) 
Deferred tax assets arose from temporary differences based on provisioning costs for bonuses and 
other employee expenses. 

The movement of deferred tax assets is as follows: 

 2024 2023 
 EUR'000 EUR'000 
   
Balance as at January 1 14 8 
Increase  22 14 
Termination (14) (8) 
Balance as at December 31 22 14 
   

 

9. Property, plant and equipment 

Overview of asset movements during 2024: 

 

  Buildings 
  

Office 
equipment 

            Transport Total 

  EUR'000 EUR'000 EUR'000 EUR'000 
       
Purchase Value      
On 1 January 2024 406 180 - 586 
Additions - 4 19 23 
Disposals - (13) - (13) 
On 31 December 2024 406 171 19 596 

      

Accumulated depreciation     

On 1 January 2024 189 54 - 243 
Depreciation charge for the 
year 10 40 1 51 

Disposals - (13)  (13) 
On 31 December 2024 199 81 1 281 
      

Net Book value     

On 1 January 2024 217 126 - 343 

On 31 December 2024 207 90 18 315 
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9. Property, plant and equipment (continued) 
Overview of asset movements during 2023: 

 
Construction 

facilities  
Office 

equipment 
Total 

 EUR'000 EUR'000 EUR'000 
    
Purchase Value    
On January 1, 2023 406 59 465 
Additions - 121 121 
As of December 31, 2023 406 180 586 
     
Accumulated depreciation     
On January 1, 2023 179 28 207 
Depreciation charge for the year 10 26 36 
As of December 31, 2023 189 54 245 
     
Net Book value     
On January 1, 2023 227   31 257 
As of December 31, 2023 217             126 343 
    

10. Right-of-use assets 
Overview of asset movements during 2024: 

 Buildings Transport  Total 
 EUR'000 EUR'000 EUR'000 
    
Purchase Value    
On 1 January 2024 161 83 244 
New Contract/ (Annex to the Contract) (20) 21 1 
On 31 December 2024. 141 104 245 
    
Accumulated depreciation    
On 1 January 2024 27 16 43 
Depreciation charge for the year 29 12 41 
Effect of the Annex to the Agreement (34) - (34) 
On 31 December 2024 22 28 50 
    
Net book value    
On 1 January 2024 134 67 201 
On 31 December 2024 119 76 195 
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10. Right-of-use assets (continued) 
Overview of asset movements during 2023: 

 Buildings 

EUR'000 

Transport  Total 

  EUR'000 EUR'000 
    
Purchase Value    
On January 1, 2023 244 49 293 
Disposals (244) (16) (260) 
As of December 31, 2023 161 83 244 
    
Accumulated depreciation    
On January 1, 2023 73 23 97 
Depreciation charge for the year 29 8 37 
Disposals (75) (15) (90) 
As of December 31, 2023 27 16 43 
    
Net book value    
On January 1, 2023 171 26 196 
As of December 31, 2023 134 67 201 

 
Lease liabilities and changes during the period: 

 2024 2023 
 EUR'000 EUR'000 
   
Balance as of January 1  195 210 
Increases 21 203 
Calculated interest 7 5 
Payment (46) (40) 
(Termination)/ Annex to the Contract 11 (183) 
Balance as of December 31  188 195 
Short-term liabilities 140 37 
Long-term liabilities  48 158 

 

Future minimum lease payments: 

      
2024 2023 

EUR'000 EUR'000 
Up to one year   44 37 
from one to five years   139 153 
over five years   5 5 
Total     188 195 
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10. Right-of-use assets (continued) 
Amounts included in the statement of comprehensive income: 

 2024 2023 
 EUR'000 EUR'000 
   
Interest expense 7 5 
Depreciation of assets with right of use 41 37 
Net (income)/expense from termination of the lease agreement (3) (14) 

 

Cash outflows under lease agreements amount to EUR 46 thousand (2023: EUR 37 thousand). 

 

11. Intangible assets  
Overview of the movements of intangible assets during 2024 and 2023: 

 2024 2023 

 EUR'000 EUR'000 
   
Purchase Value   
At 1 January 179 177 
Disposals/Additions (67) 2 
At 31 December 112 179 
   
Accumulated depreciation   
At 1 January 112 97 
Depreciation charge for the year 12 15 
Disposals/Additions (67) - 
At 31 December 57 112 
   
Net book value   
At 1 January 67 80 
At 31 December 55 67 
   

 

Intangible assets consist of software.   
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12. Financial assets at fair value through profit and loss 

 2024 2023 
 EUR'000 EUR'000 
   
Equity instruments 1,741 1,577 
Treasury bills 600 - 
 2,341 1,577 

The fair value of these securities as at 31 December 2024 and 2023 was determined based on the 

average trading price weighted by the amount of securities traded on the stock exchanges. 

13. Receivables from investment services  
 

Receivables from investment services provided in the total amount of EUR 997 thousand (2023: EUR 

825 thousand) represent receivables from investment advisory services provided, brokerage on capital 

markets, or safekeeping of financial assets for the account of the client. 

 

14. Other receivables  

 2024 2023 
 EUR'000 EUR'000 
Long-term receivables    
Receivables for lease repayments 8 8 
 8 8 
Short-term receivables   
Guarantee Deposit 110 613 
Deposit given in Central Depositary & Clearing Company (SKDD) 376 257 
Receivables from the purchase and sale of financial instruments 234 728 
Total financial assets 720 1.598 
Receivables for income tax advances 5 3 
Expenses paid for future periods 14 16 
Other receivables 1 1 
 740 1.618 

 

15. Cash and cash equivalents 

 2024 2023 
 EUR'000 EUR'000 
Foreign currency account in banks 302 202 
Giro account 789 214 
 1.091 416 
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16. Share capital 
Share capital 

The ownership structure as of 31 December is as follows: 

 2024 2024 2023 2023 

 EUR'000 
% of 

ownership EUR'000 
% of 

ownership 
     
     
INTERKAPITAL d.d., Zagreb 1,100 100.00 1,100 100.00 
 1,100 100.00 1,100 100.00 
     

Capital reserves 

Capital reserves were increased in 2024 by EUR 750 thousand by the owner's payment. 

 

17. Liabilities for purchased securities 
Liabilities for purchased securities relate to securities purchased at the end of the year whose settlement 

date is at the beginning of the following year and relate entirely to the liability towards the clearing 

organization in the Republic of Croatia, Slovenia and Romania. 
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18. Transactions in the name and on behalf of third parties 
The Company provides services performed on behalf of and for the account of third parties - companies 

and individuals, by buying and selling various financial instruments according to the instructions of the 

clients. The Company charges fees for these services. The assets managed on behalf of and for the 

account of third parties are reported separately from the Company's assets. Income and expenses are 

allocated directly to the assets managed and in the ordinary course of business the Company has no 

obligations in relation to these transactions. 

Funds and sources of funds by transactions in the name and for the account of third parties are presented 

as follows: 

 
2024 2023 

 EUR'000 EUR'000 

Assets:   
Transactions:    
Investors 976,562 895,144 
Receivables for completed transactions 618 10,594 
Money in a giro account 44,351 27,833 

TOTAL ASSETS 1,021,532 933,571 

Commitments:    

Transactions:    

Investors 1,019,725 921,826 
Liabilities for completed transactions 1,179 11,141 
Commissions 628 604 

TOTAL LIABILITIES 1,021,532 933,571 
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19.  Related party transactions 
Parties are considered related if one party has the ability to control the other party or has significant 

influence over the other party in making financial or business decisions or is under joint control. The 

company is owned by Interkapital d.d., which is also the ultimate controlling company. In the ordinary 

course of business, the Company conducts transactions with the owner of the Company, companies 

under the joint control of the owner and members of administrative, management and supervisory 

bodies. 

Transaction as part of regular business: 

  2024 2023 
  EUR'000 EUR'000 
    

Transactions with the owner   
Receivables from customers – INTERKAPITAL d.d. 4 3 
Liabilities to suppliers – INTERKAPITAL d.d. 9 3 
Liabilities for loans – INTERKAPITAL d.d. - 300 
Liabilities for interest on loans – INTERKAPITAL d.d. - 7 
Transactions with companies under joint control of the owner   
Accounts payable – InterCapital Asset Management d.o.o. 1 8 
   
Statement of comprehensive income   
Income from custody services – InterCapital Asset Management d.o.o. 75 24 
Income from custody services – INTERKAPITAL d.d. 35 26 
Interest expense – INTERKAPITAL d.d. 1 28 
Costs of services – INTERKAPITAL d.d. 96 47 
   
   

All services with related parties are contracted under normal market conditions.  
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19.  Related party transactions (continued) 
Payments to key management 

The fees paid to members of key management during the year are as follows: 

 2024 2023 
 EUR'000 EUR'000 
   

Wages 119 78 
Pension contributions 36 24 
Tax and surtax 26 17 
Benefits in kind 19 12 
Christmas Bonus 2 1 

 202 132 
   

 

During 2024, the Company paid EUR 36 thousand (2023: EUR 24 thousand) of pension contributions 

to mandatory pension insurance funds with a defined amount of contributions related to key 

management. 

During 2023 and 2024, no fees were paid to the Members of the Supervisory Board.  
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20. Financial instruments and risk management 
Capital management 

The Company manages its capital in such a way as to ensure business continuity, while maximizing 

returns to owners through the optimization of debt and equity balances. 

The capital structure of the Company consists of debts, which include loans, cash and capital attributable 

to the owner's capital, including subscribed capital and capital reserves.  

The Management Board of the Company reviews the capital structure on a regular basis. As part of that 

review, Management considers the cost of capital, and the risk associated with each capital class. Based 

on the recommendations of the Management Board, the Company harmonizes its capital structure 

through dividend policy, raising new capital as well as analyzing other forms of financing, and in 

accordance with business plans, a satisfactory regulatory framework. The company has not changed 

this strategy since its establishment.  

The Capital Market Act prescribes a minimum amount of subscribed capital of EUR 750 thousand, while 

the Company has a capital of EUR 1.1 million increased by the amount of reserves in the amount of 

EUR 2.22 million. 

Also, the Company monitors capital adequacy in accordance with the provisions of the Capital Market 

Act, and meets the defined capital requirements, which as of 31.12.2024 amount to EUR 2,104 

thousand, whereby the Company exceeds the specified capital requirement by EUR 2,691 thousand. 

Financial risk management objectives 

The business activities carried out by the Company expose it to various types of financial risks which 

include market risk (including currency risk, interest rate risk and price risk), liquidity risk, credit risk and 

fair value risk of the instrument.  

The Management Board carefully supervises and monitors and manages financial risks related to the 

Company's operations. 

The more significant risks, together with the methods used to manage these risks, are set out below. 

The Company uses derivative risk management instruments to a very limited extent.  
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20. Financial instruments and risk management (continued) 
Market risk  

Market risk is the risk of possible changes in foreign exchange rates, interest rates and market prices in 

the future, which may result in a decrease in the value or harmfulness of a financial instrument. The 

Company manages market risk by diversifying its investment portfolio and regularly monitors it with 

predefined measures. At least once a year, the resilience of the portfolio to significant changes in the 

underlying risk factors is reviewed, which the Company considers having a low probability of occurrence 

but a potentially significant impact on the portfolio. 

The Company has not changed its exposure to market risk or the way it manages market risk.  

Foreign currency risk  

Currency risk has been significantly reduced by the introduction of the euro as the Company's functional 

currency. However, part of the investment in securities is denominated in foreign currencies, mainly 

USD and RON. With this, the Company is exposed to the risk of exchange rate changes, i.e. the risk 

that the value of the financial instrument will change due to changes in the exchange rate of foreign 

currencies. Exposure to currency risk is controlled within certain approved parameters. 

By analyzing the current exchange rate trends, as well as taking into account the current situation in the 

country and the world and the expectations of future trends, the following changes in risk factors have 

been assumed: 

Risk factor Estimated 
increase/decrease in 2024 

Estimated 
increase/decrease in 2023 

EUR/USD From -8.07% to 5.30% From -9.80% to 7.71% 
EUR/RON From -0.97% to 1.58% From -1.74% to 2.25% 
EUR/DKK -0.10% to 0.37% From -0.13% to 0.37% 

Based on these estimates of realistically possible movements of risk factors, the following table was 

obtained, which shows the sensitivity of individual financial instruments and the change in their value in 

relation to the change in individual risk factors. 

'000 EUR 2024 2023 

Currency Open Net 
Position 

+change -change Open Net 
Position 

+change -change 

USD 85 7 -5 64 6 5 

DKK 1 0 0 - 0 0 

RON 273 3 -4 - - - 

Impact on the company's 
net assets 10 -9 

Impact on the 
company's net 
assets 

6 -5 
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20. Financial instruments and risk management (continued) 
Currency risk (continued) 

2024 EUR USD GBP DKK RON Total 
 

  '000 EUR '000 
EUR 

'000 
EUR 

'000 
EUR 

'000 
EUR '000 EUR  

Assets         

          
Securities and other financial 
instruments at fair value through 
profit or loss 

2,187 6 - - 148 2,341  

Receivables from investment 
services  610 278 56 4 49 997  

Other receivables 727 - - - - 727  

Cash and cash equivalents  936 24 - 1 130 1.091  

          

Total assets 4,460 308 56 5 327   5,156  

          

Liabilities         

Liabilities for purchased 
securities 187 - - - -   187  

Liabilities for loans received - - - - - -  

Accounts payable 141 1   6                    148  
Lease liabilities 188 - - - - 188  

          

Total liabilities 516 1 - - 6 523  

          

Currency structure mismatch 3,944 307 56 5 321 4,633  
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20. Financial instruments and risk management (continued) 
Currency risk (continued) 

2023 EUR 
 

USD 
 

GBP Total 

 '000 EUR '000 EUR '000 EUR '000 EUR 
Assets     
     
Securities and other financial instruments 
at fair value through profit or loss 

1,575 2 2 1,579 

Receivables from investment services  369 418 38 825 

Other receivables 1,606 - - 1,606 

Cah and cash equivalents 400 16 - 416 

     
Total assets 3,950 436 40 4,426 

     

Commitments     

Liabilities for purchased securities 546 - - 546 

Liabilities for loans received 309 - - 309 

Accounts payable 103 3 1 107 

Lease liabilities 195 - - - 

     

Total liabilities 958 3 1 962 
     

Currency structure mismatch 2,992 433 39 3,464 
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Interest rate risk  

The Company is exposed to the risk of changes in interest rates, given that as of December 31, 2024, 

part of the assets was invested in treasury bills of France and Italy, while the Company's liabilities are 

interest-free. The loans received are contracted with a fixed rate. The loans received expose the 

Company to fair value risk, however, given the short maturity of these loans and the agreed interest 

rates, which are approximately equal to market rates, the fair value of these loans is approximately equal 

to the book value. As of 31 December 2023, the Company is not exposed to the risk of interest rate 

changes. 

'000 EUR 2024 

Currency Value +change -change 

Assets sensitive to interest rate 
changes 600 0 0 

Liabilities sensitive to interest 
rate changes 0 0 0 

Impact on the company's net assets 0 0 



INTERKAPITAL vrijednosni papiri d.o.o. 
Notes to the Annual Financial Statements (continued) 

INTERKAPITAL vrijednosni papiri d.o.o., Zagreb                                                                                 39 

 

20. Financial instruments and risk management (continued) 
Risk of price changes  

Price risk refers to the risk of changes in the value of instruments due to changes in the market prices 

of securities traded on the financial market. The change in the prices of financial instruments is subject 

to daily changes under the influence of a number of factors. Exposure to price risk is reduced by 

structuring a diversified portfolio of instruments. The Company is exposed to this risk based on 

investments in equity securities reported in the category of financial assets at fair value through the 

RDG. 

The Company uses VaR as a measure of exposure to price risk. The VaR used by the Company 

represents an estimate of the maximum potential loss over a given holding period if the investments 

carrying market risk remain unchanged, with a 99 percent probability. 

Based on the assessment using the VaR method, the following table was obtained, which shows the 

sensitivity of the portfolio to price risk: 

 
2024. 

 
2023. 

VaR (%), 99% Impact on assets 
('000 EUR) 

VaR (%), 99% Impact on assets 
('000 EUR) 

-0,58 -10 -1,08 -17 

 

Liquidity risk 

Liquidity risk refers to the risk where a company does not have enough liquid funds to meet the 

settlement of its obligations. The ultimate responsibility for liquidity risk lies with the Company's 

Management Board, which has developed an appropriate framework for liquidity risk management, 

short-, medium- and long-term funding and liquidity management requirements. 

The Company manages liquidity risk by maintaining adequate reserves, bank funds and reserves of 

borrowed funds, continuously monitoring forecasted and actual cash flows, and comparing the maturities 

of financial assets and liabilities. A liquidity indicator is monitored on a daily basis, which represents the 

ratio of short-term liquid assets to liabilities, and which must be higher than 1 at all times. 

The table below provides an analysis of assets and liabilities by remaining periods from the reporting 

date to the contractual maturity, with maturities determined by taking into account possible earlier 

repayment terms for options or on the basis of a repayment plan.  
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20. Financial instruments and risk management (continued) 
Liquidity risk (continued) 

2024 
Up to one 

month 
From 1 to 3 

months 
From 3 to 

12 months 
From 1 to 

5 years 
Over 5 
years Total 

 
'000 EUR '000 EUR '000 EUR '000 EUR 

'000 
EUR 

'000 
EUR 

Assets   
      

Securities and other financial 
instruments at fair value profit 
or loss 1,741 400 200 - - 2,341 

  Receivables from investment 
services  997 - - - - 997 
Other receivables 727 - - - - 727 
Cash and cash equivalents 1,091 - - - - 1,091 

      
 

Total assets 4,556 400 200 - - 5,156 
       

   Liabilities       
Liabilities for fees related to 
trading in financial instruments 187 - - - - 187 

Liabilities for loans received - - - - - - 

Accounts payable 148 - - - - 148 

Lease liabilities 4 7 33 139 5 188 
       

Total liabilities 339 7 33 139 5 523 
       

Interest rate risk mismatch 4,217 393 167 (139) (5) 
         

4,633 
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20. Financial instruments and risk management (continued) 
Liquidity risk (continued) 

 
2023 

Up to one 
month 

From 1 to 3 
months 

From 3 to 
12 months 

From 1 to 
5 years 

Over 5 
years Total 

 
'000 EUR '000 EUR '000 EUR '000 EUR 

'000 
EUR 

'000 
EUR 

Assets   
      

Securities and other financial 
instruments at fair value through 
profit or loss 1,577 - - - - 1,577 

  Receivables from investment 
services  825 - - - - 825 

  Other receivables 1,606 - - - - 1,606 
  Cash and cash equivalents 416 - - - - 416 

      
 

Total assets 4,424 - - -  4,424 
       

   Liabilities       
Liabilities for fees related to 
trading in financial instruments 546 - - - - 546 

Liabilities for loans received 9 - 300 - - 309 

Accounts payable 107 - - - - 107 

Lease liabilites 2 6 29 153 5 195 
       

Total liabilities 664 6 329 153 5 1,157 
       

Interest rate risk mismatch 3,760 (6) (329) (153) (5) 3,267 
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20. Financial instruments and risk management (continued) 

 
The following table shows the maturities of the undiscounted cash flows of liabilities: 
 

2024 
Up to one 

month 
From 1 to 3 

months 
From 3 to 12 

months 
From 1 to 5 

years 
Over 5 
years Total 

 
'000 EUR '000 EUR '000 EUR '000 EUR '000 EUR 

'000 
EUR 

       
Lease 
liabilities 4 8 38 155 5 210 
       

Total 
liabilities 4 8 38 155 5 210 

       
 
 
 

2023 
Up to one 

month 
From 1 to 3 

months 
From 3 to 12 

months 
From 1 to 5 

years 
Over 5 
years Total 

 
'000 EUR '000 EUR '000 EUR '000 EUR '000 EUR 

'000 
EUR 

       
Liabilities for loans 
received 7 - 308 - - 315 

Lease liabilities 4 7 31 161 5 208 
       

Total liabilities 11 7 339 161 5 523 
       
 
The undiscounted cash flows of other financial liabilities are approximately equal to their book values 
due to their short-term maturities. 
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20. Financial instruments and risk management (continued) 
 
Net debt: 
 
 2024 2023 
 EUR'000 EUR'000 
   

   
Cash and cash equivalents 1,091 416 
Liquid investments /i/ 2,341 1,577 
Loans received - (309) 
Lease liabilities (188) (195) 

 3,244 1,489 
   
 
/i/ Liquid investments consist of short-term investments traded in an active market. In the statement of 

financial position, they are reported as financial assets at fair value through profit and loss, and in the 

statement of cash flow in cash flow from operating activities. 
 
 

 
Loans 

received 
Lease 

liabilities 
Total financial 

liabilities Funds  Liquid 
investments Total 

       EUR'000 
        

        
Net debt on 1 January 
2024 (309) (195) (504) 416  1.577 1.489 

Cash flow from financial 
activities 300 39 339 675  746 1.760 

Changes in fair value - - - -  (2) (2) 
Net exchange rate 

differences - - - -  20 20 

Interest expense (57) (7) (64) -  - - 
Interest paid 66 7 73 -  - - 
Non-monetary 

ransactions - (32) (32) -  - - 

Net debt on 31 
December 2024 - (188) (188) 1,091  2,341 3,244 
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20. Financial instruments and risk management (continued) 
 

 
Loans 

received 
Lease 

liabilities 
Total financial 

liabilities Funds Liquid 
investments Total  

      EUR'000 
       

       
Net debt on 1 January 
2023 (1,740) (210) (1,950) 474 1,940 464 

Cash flow from financial 
activities 1,437 35 1,472 (58) (369) 1,045 

Changes in fair value - - - - 15 15 
Net exchange rate 

differences - - - - (9) (9) 

Interest expense 80 5 85 - - 85 
Interest paid (86)  (5) (91) - - (91) 
Non-monetary 

ransactions - (20) (20) - - (20) 

Net debt on December 
31, 2023 (309) (195) (504) 416 1,577 1,489 

       
 
 

Credit risk  

Credit risk is the risk of the other party's inability to settle the amounts of liabilities to the Company in full 

at maturity. The concentration of credit risk in the Company is dispersed between the interest rate and 

equity securities as described in the dispersion of market risk. All transactions in listed securities are 

settled, i.e. paid for after delivery through authorized brokers. The risk of non-payment is kept to a 

minimum, as the securities sold are delivered only after the corresponding amount has been received 

in the account. When buying, payment is made only after the securities have been delivered to the 

broker. If either party fails to fulfill its obligation, the purchase transaction is not concluded.  
 

The maximum credit risk exposure on 31 December 2024 and 31 December 2023 is as shown in the 

table: 

 2024 2023 
 EUR'000 EUR'000 
   

Receivables from investment services rendered 997 825 
Other receivables 727 1,606 
Treasury Records 600 - 
Loans and receivables - 38 
Cash 1,091 416 

 3,415 2,885 
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20. Financial instruments and risk management (continued) 
Credit risk (continued) 

As of December 31, 2024, the Company has EUR 25 thousand (December 31, 2023: EUR 36 thousand) 

of overdue and uncollected receivables, the age structure of which is as follows: 

  
2024 2023 

EUR'000 EUR'000 
   

0-30 days 13 5 
31-60 days 1 5 
61-90 days  - 1 
> 90 days 11 25 
Total: 25 36 

Receivables refer to third parties that do not have a credit rating. Cash refers to banks as shown in the 

table: 

  
2024. 2023. 

EUR'000 EUR'000 
   

Cash at domestic banks 812 228 
Cash with foreign banks 279 188 
Total: 1,091 416 

Domestic banks do not have credit ratings from agencies, but their parent banks have credit ratings of 

A+, A- and BBB (S&P) (2023: A+, A- and BBB (S&P)). 

As of 31 December 2024, 88% of the funds are with foreign banks that do not have credit ratings from 

agencies, and the rest is with banks with ratings of A+ and BBB (S&P) (2023: A+, BBB (S&P)). 

The Treasury bills refer to France and Italy, whose ratings are AA- and BBB. 

Fair Value Risk  

The fair value of a financial instrument is the amount for which an asset can be exchanged, or an 

obligation to be settled, between the informed and willing parties to a pre-contract transaction. Given 

that all securities in the Company's portfolio are listed on the stock exchange, fair value is based on the 

quoted price on the market. In circumstances where quoted market prices are not available, fair value 

shall be determined using a discounted cash flow model or other appropriate pricing techniques. On 31 

December 2024.  and in 2023 there are no recorded investments whose fair value was determined by 

valuation techniques.  

Financial instruments that have been reduced to fair value after initial recognition are classified into three 

groups depending on the availability of observable fair value indicators:  

 



INTERKAPITAL vrijednosni papiri d.o.o. 
Notes to the Annual Financial Statements (continued) 

INTERKAPITAL vrijednosni papiri d.o.o., Zagreb                                                                                46 

 

20. Financial instruments and risk management (continued) 
Fair Value Risk (continued) 
• 1st level of available observable indicators – fair value indicators are derived from (non-matched) 

prices quoted on active markets for similar assets and liabilities.  

• 2nd level of available observable indicators – fair value indicators are derived from data other than 

quoted prices from level 1, and refer to direct observation of assets or liabilities, i.e. their prices or 

obtained indirectly.   

• 3rd level of indicators – indicators derived using valuation methods that use data on assets or 

liabilities as inputs that are not based on observable market data (non-observable inputs). 

As at 31 December 2024 and 2023, total financial assets at fair value are classified as Level 1 in the fair 

value hierarchy. All other financial assets and liabilities are in level 2. The Company has no financial 

assets and liabilities in level 3. 

The fair value of receivables, cash and liabilities is approximately equal to the fair value due to the 
immediate or short-term maturity of these financial assets and liabilities.  

21. Contingent liabilities 
As at 31 December 2024, the Company is a guarantor of framework loans of INTERKAPITAL d.d. in the 
amount of EUR 8.5 million (2023: EUR 5.5 million), and on this basis it has issued bills of exchange and 
promissory notes. 

Given that no losses are expected under the above, the Company did not allocate any provisions. 

 

22. Events after the balance sheet date 
There were no significant events after the balance sheet date. 
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The Company's annual financial statements prepared in accordance with the Ordinance on the Structure 
and Content of Annual Financial Statements of Investment Companies (Official Gazette 150/22) (the 
"Ordinance") prescribed by HANFA ("Regulatory Financial Statements") are presented below. HANFA's 
accounting regulations are based on the International Financial Reporting Standards adopted by the 
European Union. The main differences between regulatory financial statements prepared in accordance 
with HANFA's Ordinance of Financial Statements prepared in accordance with International Financial 
Reporting Standards ("IFRS") relate to disclosures in financial statements.  

The differences are: 

Statement of financial position 

• In IFRS financial statements, property, plant and equipment are disclosed separately from right-
of-use assets, and in regulatory financial statements they are reported together in "Tangible 
fixed assets". 

• Deferred expenses paid and accrued income are disclosed separately in the regulatory financial 
statements and included in the IFRS statements under "Other receivables". 

• The accrued undue interest on loans received is disclosed in loan liabilities in IFRS statements. 
In the regulatory financial statements, the outstanding interest is included under "Accounts 
payable". 

• Lease liabilities are disclosed in "Other Liabilities" in the regulatory financial statements. 

• In IFRS financial statements, liabilities to employees include provisions for bonuses and annual 
leave, which are disclosed separately in the regulatory financial statements under "Provisions". 

Statement of comprehensive income 

• In IFRS statements, the costs of provisions for bonuses and annual leave are included in 
employee expenses, and in the regulatory financial statements they are disclosed in "Other 
expenses". 

Statement of Cash Flows 

• Certain positions within cash flows from operating activities are presented differently in the 
regulatory financial statements due to the different presentation of the statement of financial 
position in IFRS financial statements. 

The Management Board of the Company believes that additional notes to the regulatory financial 
statements are not necessary and that it is possible, on the basis of the above harmonization, to link the 
notes to the financial statements prepared on the basis of IFRS with the financial statements prepared 
on the basis of the Ordinance on the Structure and Content of Financial Statements of Investment Firms 
(Official Gazette 150/22).  
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